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that the autumn rains were in marked defect over a
large part of India, and particularly in the wheat-
growing provinces. By the end of October it was
clear that the export trade in wheat would be
insignificant, and that business generally would
suffer the usual consequences of a severe scarcity
in Northern India. To these conditions there was
suddenly superadded an external complication
as serious as it was unforeseen. On the 2Oth
October the Mercantile National Bank of the
United States of America was announced to
be in difficulties ; several big Trust companies
fell in its wake; and by the middle of Novem-
ber a great financial crisis had developed in
the United States. America fell upon the world's
store of gold with all the insistence of panic.
Credit was temporarily paralysed and the gold
currency rose for a time to a premium of 4 per cent.
Before the panic abated, over 23 millions sterling
in gold had been poured into the country ; and
the result was to denude the available gold reserves
of Europe in the most serious manner. The drain
was most directly felt in London, and the Bank
of England in self-defence raised its rate on the
4th November to 6 per cent, which was again
raised to 7 per cent, three days later. The gravity
of the crisis is shown by the fact that London had
not experienced a 7 per cent, bank rate since 1873,
The effect on India was instantaneous, for the
tightness of money combined with the slackening of